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INDEPENDENT AUDITORS® REPORT

The Board of Directors
Ryan McEiroy Children’s Cancer Foundation

Report on the Financial Statement

We have audited the accompanying financial statements of Ryan McElroy Children’s Cancer Foundation {(a nonprofit
organization), which compromise the statement of financial position as of December 31, 2015, and the related statements
of activities and net assets, and cash flows for the year then ended and the retated notes to the financial statements.

Managemeni’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financials statements in accordance with U.S,
generally accepted accounting principles; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financiaf statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Ryan McElroy Children’s Cancer Foundation as of December 31, 2015, and changes in its financial position for the years
then ended in accordance with U.S. generally accepted accounting principles.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole, The schedule of
functional expenses on page 8 is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the



financial statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. [n our opinion, the information is fairly stated in all
material respects in reiation to the financial statements as a whole.

DRFOL £ tmm@m%

DaPonte & Company, P
Certified Public Accountants
Qctober 24, 2016



RYAN McELROY CHILDREN'S CANCER FOUNDATION
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2015

See notes to financial statements

ASSETS
Current Assets
Cash $ 98,652
Prepaid expenses 1,000
Total Current Assets 99,652
Fixed Assets
Land 158,000
Land improvements 13,582
Building 517,876
Furniture and fixtures 9,402
Total 698,860
Less: Accumulated depreciation {12,596)
Total fixed Assets 686,264
Other Assets
Timeshare 3,500
Total other Assets 3,500
Total Assets 789,416
LIABILITIES
Current Liabilities
Construction Loan Payable 117,024
Bank Line of Credit Payable 24,954
Cther Payable 1,894
Total Liaibilities 143,872
NET ASSETS
Unrestricted Net Assets 645,544
Total Liabilites and Net Assets $ 789,416



RYAN McELROY CHILDREN'S CANCER FOUNDATION
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED DECEMBER 31, 2015

Unrestricted Net assets
Support & Revenue
Danations
Interest Income
Special Events- net of expenses

Total unrestricted Net assets

Functicnal expenses:
Frogram Services
Supporting Services

Fundraising

Total functionat expenses

Excess of revenue over expenses
Net assets, beginning of year

Net assets, end of year

$ 123,868
25
122,833

246 826

$ 139,607
29,986

12,365

181,858

64,868
580,676

$ 645,544

See notes to financial statements
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RYAN McELROY CHILDREN'S CANCER FOUNDATION

STATEMENTS OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATIN ACTIVITIES:
Change in net assets
Prepaid expenses
Depreciation
NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS USED FOR INVESTING ACTIVITIES
Building Construction
Timeshare donation
NET CASH USED IN INVESTING ACTIITIES
CASH FLOWS PROVIDED BY FINANCING ACTIVITIES
Decrease in Loan Fayable
Decrease in Other Payable
Increase in Bank Line of Credit Payable

NET CASH PROVIDED BY FINANCING ACTIVITIES

NET Increase IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

Interest Paid

See notes to financial statements
&

$ 64,868
2,315
12,596
79,779
{61,169)
(3,500)

(64,669)

(3,360)

(9,410)

14,052
1,282

16,392

82,260

$ 98652

$10,611



RYAN McELROY CHILDREN'S CANCER FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

NOTE 1: NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFCANT ACCOUNTING
POLICES
Qrganization;
it is the foundation’s mission to raise funds to support the children living in the
community who are afflicted by cancer and other life threatening disease by impraving
the quality of life for them and their families by collecting, exchanging and disseminating
research and information concerning the promotion of health and administration of
systems for the promotion of health and the delivery of health care. To give to other
organizations which in the judgment of the Board of Directors, are engaged in the
promotion of the health of the community. To solicit funds from the public to carry out
these objectives.

Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles.

Cash and cash equivalents:
For purposes of the cash flow statements, cash in bank and money market accounts are
considered cash and cash equivalents.

Contributions:

The Organization accounts for contributions received in accerdance with FASB ASC
958-605-50. Contributions received are record as unrestricted, temporarily restricted, or
permanently restricted support depending on the existence and/or nature of any donor
restrictions. Temporarily restricted contributions are reclassified to unrestricted net
assets up expiration of the time restriction.

Income Taxes:

Ryan McElroy Children's Cancer Foundation qualifies as a tax-exempt organization
under Section 501(c)(3) of the Internal Revenue Code (“IRC”) and is not subject to
federal income taxes. Donors of money and/or property are entitled to a charitable
contribution deduction as defined in the IRC Continued qualification of tax exempt status
is contingent upon compliance with the requirement of the IRC.

Ryan McElroy Children’s Cancer Foundation’s Form 990, “Return of an Organization
exempt from Income Tax” for the years ending in December 31, 2014, 2013, and 2012,
are subject to examination by the IRS, for generally up to three years after they have
been filed.



RYAN McELROY CHILDREN'S CANCER FOUNDATICON
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make statemenis and assumplions that affect the
reporied amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those
estimates.

Donated Services:

Members of the governing board of the Organization and other volunieers donate their
time to the Organization. The value of this time has not been reflected in the financial
statements.

Property and Equipment:

Property and equipment are capitalized at cost if purchased or fair market value if
donated. Depreciation is provided using the straight-line method over the estimated
useful lives of the assets, ranging from 5 to 40 years. The land is not depreciated. For
the year ended December 31, 2015 the consiruction expenses represents work in
process. The organization will begin depreciating the asset when it is placed in service.

FFunctional allocation of expenses:

The costs of providing the various programs and supporting services have been
summarized on a functional basis in the Statement of Support and Functional Expenses.
Certain costs have been allocated among the programs and supporting services
benefited.

Concentration of credit risk:

The Organization maintains its cash in accounts that, at times, may exceed federaily
insured limits. The Organization has not experience any losses in such accounts. The
Organization believes it is not exposed to any significant credit risk on cash and cash
equivalents. The Company limits its risk by selecting instifutions that are highly
creditworthy.

Revenue Recognition

All contribution revenue is considered to be available for unrestricted use in the Current
year unless specifically restricted by the donor. Grants and other contributions of cash
and other assets are reported as temporarily restricted support if they are received with
donor stipulations that limit the use of the donated assets. When the donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is




RYAN McELROY CHILDREN’'S CANCER FOUNDATION
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

accomplished, temporality restricted net assets are reclassified to unrestricted net assets
and reported in the statement of activities as net assets released from restrictions,

NOTE 2: FIXED ASSETS:

lL.and $ 158,000
Land improvements 13,582
Building Construction 517,876
Furniture and fixtures 8,402
Total Fixed Assets $ 698,860

NOTE 3: SPECIAL EVENTS

The organization generates most of their contributions by organizing varicus fund raising
events. The following are the major fundraising events:

Income Expense Net
Annual Golf Outing $ 15,408 $ 8,141 $ 7,267
Shane's Ride 4,800 1,062 3,838
Clay Shoot 14,870 8,026 6,844
Angels of Gold 130,085 20,324 109,761
Dutchess County Fair 1,936 8,163 (6,227)
Run & Walk 875 780 95
Wine Tasting Event 9,603 8,248 1,355

Total $177.677 $ 54,744 $122,933

NOTE 4. CONSTRUCTION LOAN PAYABLE

During the year end December 31, 2012 the organization secured a construction loan in the
amount of $125,000. The current interest rate is the prime rate plus 1% per annum. The
principal balance outstanding on the construction loan advances is due in full on June 21, 2018
or may be converted to a note payable. The interest rate on the converied note payable wili be a
prime rate plus 3.50% per annum. The draw down payable as of December 31, 2015 is
$117,024.



RYAN McELROY CHILDREN'S CANCER FOUNDATION
SCHEDULE OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2015

Family Assistances
Donations

Fundraising

Payrolt & Related Expense
Newslefter Advertisement
Insurance

Telephone

Office & Supplies

Bank & Interest Charges
Merchant Fees

Website

Professional fees

Filing fees

Cues

Building Maintenance
Board & Committee Meetings
Training

Utilities

Depreciation expense
Travel

Investment costs

Grant expense

Promotion

Total

See notes o financial statements

Total Program  Management Fundraising
b 24783 % 24783 3 - % -
11,775 1,775 - -
5,164 - - 5,164
44,762 33,572 6,714 4,476
5215 4,693 522 -
16,908 14,373 2,536 -
4,301 3,656 845 -
2,911 2,474 437 -
10,901 9,266 1,635 -
3,625 3,625 - -
1,927 1,638 289 -
5,250 4,462 788 -
125 - 125
325 - 325 -
9,261 7,872 1,389 -
2,037 - 2,037 -
1,377 . 1,377 -
7,459 6,340 1,119 -
12,586 10,707 1,889 -
437 371 66 -
3,234 - 3,234 -
4,859 - 4,859 -
2,725 - - 2,725
$181,958 $139,607 § 29,986 $ 12,365
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